11/7/2003
Acknowledgement of Debenture Cost, 

Fee and Rate Structure 
Closing Costs:
I understand that 504-related fees and costs include Administrative Costs as contemplated in SBA Form 1244, Part VIII, Section B, which fees and costs are included in the Total Debenture Amount.  Therefore, I acknowledge that these costs are included in the amount borrowed:
1.  A Reserve Amount (escrow) of one-half of one percent of the SBA Share of the Project Cost (“SBA Share”)

2. A Funding Fee of one-quarter of one percent of the SBA Share

3. A Certified Development Company processing fee not to exceed one and one-half percent of the SBA Share 

4. An Underwriters Fee of one-half of one percent of the SBA Share 

I understand that the distributable Net Debenture Proceeds, plus the 504-related costs and fees, comprise the Total Debenture Amount.  Therefore, I acknowledge that the item “Total Project Financing” at Part IX of Form 1244 contemplates distributable debenture financing in an amount (Net Debenture Proceeds) which is less than the obligation incurred by the borrower (Total Debenture Amount).

There is an additional 504-related fee of one-half of one percent of the amount of the senior mortgage on the project property.

The closing costs of the Certified Development Company including its attorney’s fees incurred in connection with the documentation and sale of the debenture may be charged to the borrower as an additional amount payable by the borrower.

Interest Rate:
I acknowledge that the interest rate applicable to the amount borrowed (Total Debenture Amount) is not determinable until the date the debenture is sold.  Therefore, the actual amount of the monthly payment obligation incurred in connection with the debenture is ascertainable when the debenture is sold, and is not ascertainable before the debenture is sold.  
Servicing Fees
Servicing Fees are added to monthly principal and interest payments to determine the total monthly obligation. The monthly obligation includes (1) a servicing fee, payable to the Central Servicing Agent, of one-tenth of one percent per annum on the Note balance determined at 5-year anniversary intervals: (2) a CDC servicing fee not to exceed one and one-half percent per annum on the Note balance determined at 5-year anniversary intervals; and (3) an SBA guaranty fee of seven-eights of one percent per annum on the Note balance determined at 5-year anniversary intervals.
Late Fees

There is a late payment charge equal to five percent of the late amount or $100.00, whichever is greater, payable with respect to payments which are accepted after the fifteenth day of the month in which the payment is due.

Prepayment Premium or Repurchase Premium
The amount required to prepay the borrower’s obligation shall be the aggregate of the indebtedness under the note including interest on the note through the date of the next semi-annual payment date of the associated debenture, together with a premium determined pursuant to the formula for the repurchase premium as set forth on SBA Form 1504 at page 2.

Declaration of Applicant
I have read the above descriptions detailing closing costs, interest rate, servicing fees, late fees, and prepayment premium or repurchase premium, and I accept such costs, rate, fees and premiums as are described therein.
Signed (borrower):__________________________________________________

Date:_________________________________
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